


























strengthening the Medicare program for all beneficiaries. If you or your staff have questions, 
please feel free to contact Jim Esquea, Assistant Secretary for Legislation, at (202) 690-7627. I 
will also provide this response to co-signers of your letter. 
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Secretary Burwetl reading to 
children during a visit to the Nia 
Family Center (Head Start). 
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Financial Section 



In This Section 

• Message from the Chief Financial 
Officer 

• Report of the Independent Auditors 

• Department’s Response to the 
Report of the Independent Auditors 

• Principal Financial Statements 

• Notes to the Principal Financial 
Statements 

• Required Supplementary 
Stewardship Information 

• Required Supplementary 
Information 
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About the photo 

Secretary Burwell speaking at 
the 50th Medicare and Medicaid 
Anniversary celebration at the 
HHS Headquarters. 
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Other Financial Information 
Improper Payments Information Act 

Summary of Financial Statement 
Audit and Management 
Assurances 

FY 201 5 Top Management and 
Performance Challenges Identified 
by the OIG 

Department’s Response to OIG Top 
Management Challenges 
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About the photo 

Secretary Burwell with Public 
Health Service Officers at the 
201 5 HHS “Night at the 
Ballpark” (Washington Nationals 
Stadium). 
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In accordance with the Reports Consolidation Act, I am pleased to submit the Fiscal Year 2015 
Agency Financial Report (AFR) for the Department of Health and Human Services (HHS). The 
AFR is located on our website at http://www.hhs.gov/afr/. 

I am proud to report that HHS obtained an unmodified or “clean” opinion on the Consolidated 
Balance Sheets, Statement of Net Cost, Statement of Changes in Net Position, and the Combined 
Statement of Budgetary Resources. The auditors disclaimed providing an opinion on the 
Statement of Social Insurance and the Statement of Changes in Social Insurance Amounts, 
primarily due to the uncertainties surrounding provisions of the Patient Protection and 
Affordable Care Act and the impact of potential changes in law that would influence underlying 

using information from the 2015 Medicare Trustees Report, as required by standards issued by 

The Centers for Medicare & Medicaid Services (CMS), an Operating Division of HHS, 
published an audited annual financial report under separate cover. This report will go out for 
distribution on Monday, November 16, 2015 and will be available on CMS’s website at 
http://www.cms.hhs.gov/CFOReport/ . 
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DEPARTMENT'S RESPONSE TO THE REPORT OF THE INDEPENDENT AUDITORS 
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discussion of information privacy and security, see TMC #3.) 
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